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Bureau of Land Management, Interior § 3208.12

Subpart 3208—Extending the 
Primary Lease Term

§ 3208.10 When may I extend my lease 
beyond the primary term? 

(a) You have four opportunities to ex-
tend your lease beyond the primary 
term: by drilling, diligent efforts, pro-
duction of byproducts, and unit com-
mitment. 

(1) For a drilling extension, we will 
extend your lease for five years if you: 

(i) Are drilling when the primary 
term ends; and 

(ii) Diligently drill to a reasonable 
target, based on the local geology and 
type of development you propose. BLM 
will determine if your target is ade-
quate to extend the lease. 

(2) For a diligent efforts extension, if 
you have not produced geothermal re-
sources in commercial quantities be-
fore the primary or extended term 
ends, or before your lease is eliminated 
from a unit agreement, BLM may still 
approve up to two successive five-year 
extensions for your lease. You must 
have made a good faith effort to 
produce. To obtain a diligent efforts 
extension, follow the procedures at 43 
CFR 3208.11(a)(2). 

(3) For a byproducts extension, if 
your lease is in an additional term, and 
we determine that it can no longer 
produce commercial quantities, we 
may still extend your lease for five 
years. However, we will only do so if 
you are producing one or more valuable 
byproducts in commercial quantities. 
You should consult 43 CFR 3209.10 if 
you wish to convert your geothermal 
lease to a mineral lease for the byprod-
uct. 

(4) For a unit commitment extension, 
if your lease is committed to a unit 
agreement and its term would expire 
before the unit term would, BLM may 
extend your lease to match the term of 
the unit. We will do this if you have 
diligently pursued unit development 
while your lease is committed to the 
unit. 

(b) During any extension period, if 
you use or produce geothermal re-
sources in commercial quantities, or if 
you complete a well capable of pro-
ducing geothermal resources in com-
mercial quantities on the lease, BLM 

will place the lease into an additional 
term.

§ 3208.11 What must I do to have my 
lease extended? 

(a) You must take the following 
steps: 

(1) For a drilling extension, notify 
BLM prior to the end of the primary 
term of your drilling activities so we 
may determine that you are diligently 
drilling beyond the end of the primary 
term and have met your well comple-
tion requirements. 

(2) For a diligent efforts extension: 
(i) Send BLM a written extension re-

quest at least 60 days before the pri-
mary or first extended term ends, or 60 
days before your lease is eliminated 
from a unit agreement; 

(ii) Include a report showing that you 
have made a good faith effort to 
produce or use geothermal resources in 
commercial quantities given the cur-
rent economic conditions for mar-
keting geothermal resources; and 

(iii) Say whether you choose to pay 
instead of produce in commercial quan-
tities under 43 CFR 3208.13 or to make 
significant expenditures under 43 CFR 
3208.14 during the period of extension. 

(3) For a byproducts extension, send 
us a request justifying an extension. 

(4) For a unit commitment extension, 
send us a request at least 60 days be-
fore your lease ends which shows that 
you have diligently pursued unit devel-
opment. 

(b) Within 30 days after receiving 
your extension request, BLM will no-
tify you whether we approve. BLM may 
request additional information from 
you.

§ 3208.12 What information must I give 
BLM to show that I have made bona 
fide efforts to produce or utilize 
geothermal resources in commer-
cial quantities? 

Send us a report which describes: 
(a) Your efforts to identify and define 

the geothermal resource on your lease 
which you are making now or which 
you made during the primary term of 
the lease; 

(b) The results of your efforts to 
identify and define the geothermal re-
source; 

(c) Other actions taken to support 
your efforts, such as obtaining permits,
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